EMAS KIARA INDUSTRIES BERHAD (485144-H)

Incorporated in Malaysia


	UNAUDITED FINANCIAL REPORT

	FOR THE FIRST QUARTER ENDED 31 MARCH 2005

	
	
	
	
	
	
	
	

	CONDENSED CONSOLIDATED INCOME STATEMENTS
	
	
	
	

	
	
	
	
	
	
	
	

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT QUARTER ENDED 31.03.2005
	
	PRECEDING YEAR CORRESPONDING QUARTER ENDED 31.03.2004
	
	CURRENT YEAR TO DATE ENDED 31.03.2005
	
	PRECEDING YEAR CORRESPONDING YEAR TO DATE ENDED 31.03.2004

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	Revenue
	                     21,182
	
	22,933 
	
	                     21,182
	
	 22,933 

	Other operating income
	                          100 
	
	 164 
	
	                          100 
	
	 164 

	Operating Expenses
	                          (119)
	
	(18)  
	
	                    (119)
	
	 (18) 

	Profit from operations
	2,834                        
	
	 2,982 
	
	                       2,834 
	
	 2,982 

	Finance costs
	                        (377)
	
	 (460) 
	
	                        (377)
	
	 (460) 

	Profit before taxation
	                       2,457 
	
	 2,522 
	
	2,457                        
	
	 2,522 

	Taxation
	                        (728)
	
	 (515) 
	
	                        (728)
	
	 (515) 

	Profit after taxation
	                       1,729 
	
	 2,007 
	
	                       1,729 
	
	 2007 

	Minority interests
	                            197 
	
	 80 
	
	                            197 
	
	 80 

	Net profit for the period
	                       1,926 
	
	 2,087 
	
	                       1,926 
	
	 2,087 

	Earnings per share           
	                 
	
	
	
	
	
	

	 - basic (sen)
	                 2.41 
	
	 3.07 
	
	            2.41 
	
	 3.07 

	 - diluted (sen)
	2.40
	
	3.07
	
	2.40
	
	3.07

	 
	
	
	
	
	
	
	

	Note :

-  The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004


	CONDENSED CONSOLIDATED BALANCE SHEET
	
	
	

	
	
	UNAUDITED
	
	AUDITED

	
	
	AS AT
	
	AS AT

	
	
	YEAR ENDED
	
	YEAR ENDED

	
	
	31. 03. 2005
	
	31. 12. 2004

	
	
	RM'000
	
	RM'000

	PROPERTY, PLANT AND EQUIPMENT
	                     43,614 
	
	                     43,966 

	OTHER INVESTMENT
	500
	
	500

	GOODWILL ON CONSOLIDATION
	              3,305 
	
	                 3,357 

	DEFERRED TAX ASSETS
	533
	
	533

	CURRENT ASSETS
	
	
	

	
	Inventories
	           17,268 
	
	                 15,619 

	
	Trade Receivables
	                 33,493 
	
	                    26,469 

	
	Other Receivables, Deposits & Prepayment
	               3,712 
	
	                      2,716 

	
	Tax recoverable
	                          4 
	
	                            228 

	
	Fixed Deposit with licensed banks
	               5,675 
	
	                      6,269 

	
	Cash and Bank Balances
	                 2,044 
	
	                      3,408 

	
	
	                 62,196 
	
	                   54,709 

	CURRENT LIABILITIES
	 
	
	 

	
	Trade Payables
	                   5,657 
	
	                     6,364 

	
	Other Payables & Accruals
	6,206                  
	
	                   5,639 

	
	Hire Purchase Creditors
	                747 
	
	                   782 

	
	Amount Owing to Directors
	                  212 
	
	                   212 

	
	Short Term Bank Borrowings
	           21,016 
	
	              16,229 

	
	Bank Overdrafts
	                366 
	
	                  57 

	
	Term Loan
	                  1,045 
	
	                1,185 

	
	Tax Liabilities
	     363 
	
	      279 

	
	
	                35,612 
	
	    30,747 

	Net Current Assets 
	            26,584 
	
	               23,962 

	
	
	               74,536 
	  
	            72,318 

	
	
	
	

	SHARE CAPITAL
	          40,008 
	
	            40,001 

	RESERVES
	          18,732 
	
	            16,805 

	SHAREHOLDERS' EQUITY
	            58,740 
	
	              56,806 

	RESERVE ON CONSOLIDATION
	          3,843 
	
	              3,907 

	MINORITY INTERESTS
	         3,799 
	
	        3,996 

	DEFERRED AND LONG TERM LIABILITIES
	
	
	

	
	Hire Purchase Creditors
	              692 
	
	                856 

	
	Long Term Loan
	         5,219 
	
	          4,510 

	
	Deferred Taxation
	          2,243 
	
	 2,243 

	
	
	74,536 
	
	72,318 

	Net Tangible Assets Per Share (RM)
	                    0.69 
	
	                      0.67 

	Note :

-  The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.
	
	


	
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	
	

	
	
	
	Unaudited
	Unaudited

	
	
	
	 3 Months Ended
	 3 Months Ended

	
	
	
	 31.03.2005 
	 31.03.2004 

	
	
	
	 RM'000 
	 RM'000 

	
	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	
	Profit before tax
	2,457                           
	2,522

	
	Adjustments for non-cash and non operating items
	799                              
	468

	
	Operating profit before working capital changes
	3,256                   
	2,990

	
	Changes in working capital
	
	

	
	
	Net changes in current assets
	(9,669)
	                         (1,069)

	
	
	Net changes in current liabilities
	(140)
	                   398 

	
	
	Taxation paid
	(403)
	                  (571)

	
	Net cash inflow from operating activities
	(6,956)                           
	1,748

	
	Net cash outflow from investing activities
	(420)                         
	(2,608)

	
	Net cash inflow from financing activities
	5,021                        
	15,704

	
	Net increase in cash and cash equivalents during the financial period
	(2,355)                         
	14,844

	
	Cash and cash equivalents at beginning of financial year
	6,139                           
	2,133

	
	Cash and cash equivalents at end of the financial period
	3,784                         
	16,977

	
	
	
	
	

	
	Note :
	
	
	

	
	-  The Condensed Consolidated Cash flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.
	
	

	
	
	
	
	


	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	

	3 Months Period Ended     31st March 2005 - unaudited
	Share Capital
	Share Premium
	Foreign Exchange Reserve
	Capital Reserve
	Retained Profits
	Total

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	Balance as at 1 January 2005
	40,001
	            2,890 
	2
	4
	       13,909 
	56,806

	
	
	
	
	
	
	

	Issue of shares – exercise of share options
	            7 
	2      
	         -   
	       -   
	              -   
	   9 

	
	
	
	
	
	
	

	Listing expenses
	                  -   
	    (2)
	        -   
	       -   
	               -   
	   (2)

	
	
	
	
	
	
	

	Currency translation differences
	-
	-
	                 1
	-
	-
	1

	
	
	
	
	
	
	

	Profit for the period 
	                  -   
	                  -   
	           -   
	       -   
	  1,926 
	1,926

	
	 
	 
	 
	 
	 
	 

	Balance as at 31 March 2005
	           40,008
	            2,890 
	                  3 
	                       4 
	         15,835 
	            58,740 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	3 Months Period Ended    31st March 2004 - unaudited
	Share Capital
	Share Premium
	Foreign Exchange Reserve
	Capital Reserve
	Retained Profits
	Total

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	Balance as at 1 January 2004
	19,081
	            5,702 
	2
	4
	       16,447 
	41,236

	
	
	
	
	
	
	

	Bonus Issue
	          14,310 
	        (5,702)
	              -   
	        -   
	   (8,608)
	0

	
	
	
	
	
	
	

	Public Issue
	            6,610 
	     4,627 
	         -   
	       -   
	              -   
	   11,237 

	
	
	
	
	
	
	

	Listing expenses
	                  -   
	    (1,510)
	        -   
	       -   
	               -   
	   (1,510)

	
	
	
	
	
	
	

	Profit for the period 
	                  -   
	                  -   
	           -   
	       -   
	  2,087 
	2,087

	
	 
	 
	 
	 
	 
	 

	Balance as at 31 March 2004
	          40,001 
	            3,117 
	                  2 
	                       4 
	         9,926 
	            53,050 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Note :
	
	
	
	
	
	

	-  The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004.
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	


A.    EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL 
        REPORT FOR THE PERIOD ENDED 31 MARCH 2005
A1.  Basis of Preparation and Accounting Policies

The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standards Board (MASB) Standard No. 26 - Interim Financial Reporting and paragraph 9.22 of The Bursa Malaysia Listing Requirements. 
The accounting policies and methods of computation adopted in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004. There have been no changes to these policies and /or methods adopted for the current financial year to date.
A2.  Auditors’ Report

The auditors’ report of the preceding annual financial statements for the financial year ended 31 December 2004 was not subject to any audit qualification.
A3.  Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors affecting the financial quarter ended 31 March 2005.
A4.  Unusual Items 
There were no unusual and extraordinary items for the financial period under review.
A5.  Changes in Estimates

There were no changes in estimates of amounts reported in the prior financial years which have a material effect in the financial period under review.

A6.  Debt or Equity Securities
During the quarter ended 31 March 2005, the issued and paid up capital of the Company was increased from RM40,001,000 to RM40,008,000 as a result of exercise and allotment of 14,000 option shares of par value RM0.50 each at an option price of RM0.62 per share.
The total number of unexercised share options as at 31 March 2005 was 9,801,000 and there were no further exercise of any share from 31 March 2005 up to the date of this report.
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the financial period under review. 

A7.  Dividend Paid

There was no dividend paid during the financial quarter under review.
A8.  Segmental Reporting 

No segmental reporting is presented as the Group’s primary activities are in the manufacturing, marketing and trading of geosynthetic products and materials.  
A9.   Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without any amendments from the preceding annual financial statements.
A10. Material Subsequent Events

There were no material events subsequent to the current financial quarter ended 31 March 2005 up to the date of this report which is likely to substantially affect the results of the operations of the Group.

A11. Changes in Composition of the Group
There were no other material changes in the composition of the Group during the financial period to-date.
A12. Contingent Liabilities

The Company has given corporate guarantees amounting to RM35.95 million to licensed banks for banking facilities granted to certain subsidiary companies. Consequently, the Company is contingently liable for the amount of banking facilities utilized by these subsidiary companies totaling RM28.11 million as at 31 March 2005.
A13. Capital Commitments

There were no capital commitments for the financial quarter ended 31 March 2005.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS

B1.     Review of Performance

The Group recorded a marginal decrease of 7.6% in revenue to RM21.18 million for the current financial quarter ended 31 March 2005 as compared to previous corresponding financial quarter of RM22.93 million. Consistent with lower revenue recorded, the Group registered a lower profit after tax and minority interest of RM1.93 million for the current financial quarter as compared to RM2.09 million recorded previous corresponding financial quarter.

B2.   Comparison with Preceding Quarter’s Results

The Group registered a 50% increase in revenue to RM21.18 million for the current financial quarter as compared to RM14.1 million registered in previous financial quarter. This was mainly due to higher sales to the export markets.

Consistent with the increase in revenue, the Group’s profit before taxation for the current financial quarter increased to RM2.46 million from RM1.38 million registered in the previous financial quarter.

B3.   Prospects 

While the Ministry of Finance in its Malaysia Economic Report and the 2005 Budget had presented a muted outlook for the domestic construction industry, the group has taken steps to prepare itself for such a market condition since last year. It will continue with its various marketing initiatives and strategies to further widen its market base to overseas markets and to diversify the supply of its products to other industries through aggressive development of new products.
B4.   Profit Forecast

         No applicable for the Group.
B5.   Taxation
	
	1st Quarter Ended 31.03.2005
	
	Cumulative Ended

31.03.2005

	
	RM’000
	
	RM’000

	
	
	
	

	Income Tax
	728
	
	728


         The Group’s effective tax rate in the current quarter is higher than the statutory rate due to the absence of tax loss relief for losses of some subsidiaries and the disallowance of certain expenses for tax purposes.
B6.   Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties in the current financial quarter and financial year to-date.
B7.   Quoted Securities

There was no purchase or disposal of quoted securities in the current financial quarter under and financial year to-date.
B8.   Status of Corporate Proposal

Listing on the Second Board of Bursa Malaysia Securities Berhad

The Company has on 30 March 2004 completed the public issue of 13.22 million new ordinary shares of RM0.50 each at an issue price of RM0.85 per ordinary shares in conjunction with the Company’s listing on the Second Board of the Bursa Malaysia which raised a total gross proceed of RM11.237 million. 

On 23 February 2005, the Company has made an announcement to Bursa Malaysia on the extension of time for the balance unutilised proceeds for a further period of six (6) months to 30 June 2005 and on the variation on the manner in which part of the unutilised proceeds will be utilised (“the Revision”). The  status of the utilisation as at 31 March 2005 is as follows:- 
	
	Amount Raised (RM’000)
	Balance Unutilised (RM’000)
	Revised Timing

	Purchase of Machinery
	3,000
	406
	30.06.2005

	Upgrading of Weaving Machines
	500
	-
	30.06.2005

	Purchase of test equipment
	500
	500
	30.06.2005

	Working Capital
	5,437
	-
	30.06.2005

	Listing Expenses
	1,800
	-
	-

	
	--------------
	----------------
	

	
	11,237
	906
	

	
	========
	=========
	


There were no other corporate proposals announced but not completed as at the date of this announcement.
B9.   Borrowings 
The Group’s borrowings as at the end of this financial quarter:

	
	
	As at 31.03.2005

	
	
	RM’000

	Short Term
	
	

	  Hire Purchase
	
	747

	  Bank Overdraft
	
	366

	  Bills Payable
	
	21,016

	  Term Loan
	
	1,045

	  
	
	23,174

	
	
	

	Long Term
	
	

	  Hire Purchase
	
	692

	  Term Loan
	
	5,219

	
	
	5,911


B10. Off Balance Sheet Financial Instruments

As at the date of this report, the Group had entered into the following outstanding foreign currency contracts to hedge its committed purchases in foreign currencies :-

	
	 Contracts 
	 Equivalent 
	

	
	 Amounts 
	 Amount in 
	

	Currency
	 '000 
	 RM'000 
	Expiry Dates

	USD
	                 260 
	                 986 
	18/05/2005 - 20/06/2005

	CHF
	                     7 
	                   22 
	18/05/2005 - 18/07/2005


The Group does not foresee any significant credit and market risks associated with the above forward exchange contract as it is entered into with approved financial institutions.

There is no cash requirement for the above forward exchange contract.
The Group is exposed to currency risk as a result of the Group’s transactions with trade receivables and payables. The Group uses foreign exchange contracts to hedge certain exposure. These contracts are short-term in nature and as such, the Group does not calculate the difference between the contract rates and the spot rates and therefore do not take up the difference in the Income Statement for the current financial period.
B11. Material Litigations
As at the date of this report, the Group is not engaged in any litigation which might materially affect the position of the Group.
B12.  Dividend

The Board does not recommend any dividend for the financial quarter under review and the financial year to-date.

B13. Earnings Per Share

Basic earnings per share of the Group is calculated by dividing the net profit after tax and minority interest for the financial period under review by the weighted average number of shares in issue during the period.

The diluted earnings per share of the Group is calculated by dividing the net profit after tax and minority interest for the financial period under review by the adjusted weighted average number of shares in issue. The adjusted weighted average number of shares in issue has been arrived at based on the assumption that ESOS are exercised at the beginning of the financial year and the ordinary shares to be issued under ESOS are deemed to have been issued for no consideration.
	
	Current 

Quarter

31.03.2005
	
	Current 

Year-To-Date

31.03.2005

	
	
	
	

	Net profit / (loss) for the period (RM’000)
	1,926
	
	1,926

	Weighted average number of shares in issue (‘000)
	80,015
	
	80,015

	Adjusted weighted average number of shares in issue (‘000)
	80,171
	
	80,171

	
	
	
	

	Basic earning per share (sen)
	2.41
	
	2.41

	Diluted earning per share (sen)
	2.40
	
	2.40


Dated :  30 March 2005
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